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The author of this book is the Frederick W. Beazley Professor of Econom-
ics and Executive Director of the Maritime Institute at Old Dominion 
University, USA. He is also the Deputy Editor-in-Chief of Asian Journal of 
Shipping and Logistics. Recently economic mechanism of port is one of the 
most interesting research themes in maritime economics. According to the 
author’s definition, port economics is the study of economic decisions (and 
consequences) of the users and providers of port services, and a port is an 
“engine” for economic development by providing employment, worker 
incomes, business earnings, and taxes for its region. The reviewer evaluates 
this book is the excellent microeconomic textbook of port behavior, which 
gives us not only the introduction to port economics but also its research 
method. 
The introductory chapter targets the foundation of port mechanism and 
analyses the vessel port call networks, the economic benefit of ports, the 
effect of containerization on ports, and the competition of container port.
Chapter two considers at first the demand curves, focusing on the three 
kinds of demand for port services of carriers, shippers and passengers. Then 
it shows the supply curve of service providers of port, that is, port operators 
(port authority, private port terminal operator etc.), stevedores, ship’s agents, 
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pilots, custom brokers and so on.
Chapter three presents the container port in operation. The flow of containers, port 
design, port equipment and port services are explained at detail. Turning to specific 
ports in operation, the author analyses their specific features in world container ports 
comparatively among the ports of Hong Kong, Hamburg, Le Havre, Savannah, Miami, 
and Panama.
Chapter four focuses on a carrier’s cost and its pricing mechanism. A short-run and 
long-run unit and marginal costs are described dependently. In the long-run when all 
carrier costs are variable, economies of scale in general and economies of scope for 
multi-service carrier in comparison with single-service carrier are discussed. In other 
books, author may argue for his theory about the relationship of a minimum point of 
marginal cost and a lay-up point. It will be better for the readers to make clear how to 
build up the short-run supply curve based on a lay-up point of carrier in this chapter. 
Chapter five analyses the shippers’ logistics behavior from the aspect of their business 
logistics management and supply chain management. The reviewer agrees that this 
chapter is very important and attractive. The author distinguishes business logistics 
management and supply chain management as follows. The former generally does not 
consider the operating decisions of other firms, but rather is concerned with what 
happens within the firm’s boundaries. The latter extends the focus of business logistics 
management by considering the decisions of other firms on the given firm’s operations. 
Based on these management concepts, author places particular stress on port function 
of container ports, which is important links in supply chain, though traditionally the 
focus of ports has been to increase their throughput of cargo in providing services to 
their users. Consequently port performance evaluation has been based on how well ports 
provide throughput. 
Chapter six discusses the transportation demand by passengers, the passenger 
demand in port and the port choice by passengers. 
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Chapter seven analyses the technical and cost efficiency in the provision of port 
throughput by port operator., discussion about the operating options that are available 
to the port operator for varying the quantity of port services, port resource utilization 
and congestion, port production and capacity, port cost, and costing port throughput. 
Chapter eight presents the discussion of port effectiveness operating objectives, 
prices charged by ports for services, and port investment.
Chapter nine presents port governance, the privatization of ports, and port governance 
in practice in European, Asian, and North American ports, and port agglomeration 
followed by the discussion of ports and cities. The author classifies port governance in 
terms of four types of ports followed by the standard of the World Bank: the service port, 
the tool port, the landlord port, and the private port. The role of government tends to 
diminishes from a service port, tool port, landlord port and then to a private port.  Then 
he spots the light on the port governance structures in the world, which are interesting 
for the reviewer. It will be borne in mind for readers that some existing books on this 
theme have been edited by Kevin Cullinane and Dong-Wook Son (2007), Asian 
Container Port: Development, Competition and Co-operation, (Palgrave Macmillan), 
James Reveley and Malcolm Tull (2008), Port Privatisation : Asia-Pacific Experience, 
(Edward Elgar Publishing) and so on. Readers find it more useful in understanding 
debates over port governance to analyze comparatively the recent materials concerned.
Chapter ten discusses throughput and indicator port performance evaluation of a 
single port and performance evaluation from a multiport perspective. For the publicly 
owned port, it may maximize throughput subject to a zero profit constraint. If a port’s 
actual throughput departs from its optimum throughput over time, one would conclude 
that its performance has deteriorated over time. A port’s economic optimum throughput 
is that throughput that satisfies an economic objective or objectives of ports based on the 
port’s economic production function, the port’s economic cost function, and the port’s 
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effectiveness operation optimum objective such as maximizing profits. Thus the author 
emphasizes that the economic performance of port may be evaluated from the 
standpoint of technical efficiency, cost efficiency, and effectiveness by comparing its 
actual throughput with its economic. Then, author distinguishes the two types of 
performance indicators for transportation carriers and ports, that is, the operating 
objective specification methodology and the criteria specification methodology, and 
attaches importance to the former methodology. In the case of multiport performance 
evaluation, the frontier statistical technique, data envelopment analysis, becomes the 
center of interest in this analysis. The reviewer agrees author’s theoretical and practical 
analysis of port performance, and recommends readers to peruse this chapter.
Chapter eleven discusses port dockworker problems, Chapter twelve the various 
sources of water and air pollution in ports, Chapter thirteen port security and safety, and 
Chapter fourteen ports in the future.
Throughout the book author depicts clearly almost all of the important arguments for 
port economics from the micro economics perspective. Looking into the substance of 
the book (Chapters from one to ten), based on this reviewer’s understanding, two points 
are presented as the essence of port economics: one is concerned with the industrial 
organization analysis, and the other with the logistics and supply chain management 
analysis. This book examines the paths leading to an effective port management in the 
global economic environment and highlights their academic research method. The 
reviewer highly recommends Port Economics as the excellent research performance to 
the graduate students and researchers in economic field and the experts in shipping, 
port, and trade world.
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